Union Budget 2026: India's
Economic Operating System
for Viksit Bharat 2047

A transformational blueprint that reimagines India's economic future through five
interconnected engines of growth, designed to propel the nation from a $5
trillion economy to a $30+ trillion developed nation by 2047.




& FIVE TRANSFORMATION ENGINES

The Big Picture: India's Growth Architecture

Budget 2026 introduces five macro transformation engines that work together as an integrated operating system, fundamentally changing
how India governs, manufactures, builds infrastructure, and innovates.
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Trust-Based Governance Generational Certainty Atmanirbhar Manufacturing
From compliance burden to partnership 21-year tax commitments replacing short- From import dependence to global
model term incentives competitiveness
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Connectivity Revolution Innovation Economy
$12.2 lakh crore infrastructure Youth power meets technology for global

transformation leadership



Engine 1

From Compliance Burden to Trust-Based Governance

"Sabka Vishwas, Minimum Government, Maximum Governance"

For 60 years, India's tax system operated on fear and punishment. Budget 2026 fundamentally changes this DNA through a philosophy shift

that transforms prosecution into partnership.

Rigorous - Simple

Imprisonment terms reduced from 7
years to 2 years maximum

Prosecution - Resolution

Fee-based resolution replaces criminal

proceedings

Penalty - Immunity

Voluntary disclosure brings complete

immunity



The Trust Dividend: Unlocking ¥5+ Lakh Crore

The shift to trust-based governance delivers immediate and long-term benefits Impact Metrics

that transform India's business environment. Reduced litigation means 70% of tax
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cases stuck in courts will get resolved, freeing judicial capacity for serious 707 reelene I penelng wx iigRuen

) ) ) i . T5+ lakh crore workin ital released
crimes. First-generation entrepreneurs can now operate without fear of innocent * 5+ lakh crore wo gicapliahicle

mistakes becoming criminal cases. e Significant boost in ease of doing business

ranking
This releases 5+ lakh crore in locked-up working capital from ongoing disputes, « Entrepreneurship without fear of prosecution

directly boosting GDP growth. India's ease of doing business ranking will jump
significantly, attracting global investors who previously hesitated due to
regulatory uncertainty.
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From Short-Term Incentives to Generational Certainty

21-Year Tax Certainty Till 2047

The game-changer: Data centres get 100% tax exemption till 2047. Not 5 years. Not 10 years. Till 2047! This unprecedented commitment signals that India is
planning in decades, not years, fundamentally changing how global investors view the nation.

Data Centres
100% tax exemption till 2047 unlocking $100+ billion investment potential and 1 million+ jobs in digital infrastructure

IFSC Units
20-year tax holiday doubled from 10 years, positioning India as global financial hub

Nuclear Power
Exemptions till 2035 supporting clean energy transition and energy security

Electronics Manufacturing
Benefits till 2030-31 building complete semiconductor ecosystem

The Result: India is telling the world — “We're open for business, and we mean it for decades.” This is how Singapore, Ireland, and
Dubai built their economies. We're finally playing that long game.



ENGINE 3

From Import Dependence to Atmanirbhar
Manufacturing

"Make in India + Make for the World"

Budget 2026 identifies sunrise sectors that will define the 21st century, creating a manufacturing renaissance that increases India's
manufacturing contribution to GDP from 17% to 25%, generating 5 crore new jobs by 2030.

BioPharma Shakti
Mission

Rare Earth

= 2% Ssemiconductor
‘ Elements Corridor

Mission 2.0

India becomes global Critical minerals 55+ critical minerals

medicine manufacturer prospecting gets 10-year identified with duty

with 17 new drugs getting deduction with complete exemptions for

duty exemptions and 7 ecosystem support for prospecting, ensuring
rare diseases covered. electronic components. energy security and
Impact: 10 lakh crore India enters $600 billion technology leadership for

pharma industry by 2030. global chip market. decades.



High-Tech Manufacturing Ecosystem

Tools, toys, textiles—all digitised with a clear MSME graduation path from local to national to global markets. This integrated approach creates 10 crore jobs by 2030
while making India the world's third-largest economy by 2027.

Local Export
Foundation Readiness
Establish market Meet standards
fit and customers and logistics
National Global
Scale-Up Leadership
Expand Lead with
distribution and innovation and
capacity brands

India’s manufacturing contribution to GDP increases from 17% to 25%, creating 5 crore new jobs and making us the world's third-largest economy by 2027.



From Infrastructure Gaps to Connectivity Revolution

R12.2 Lakh Crore Capital Expenditure

The highest ever capital expenditure at 4.4% of GDP, transforming India's connectivity through Gati Shakti on steroids. This isn't just building roads and railways—
it's creating an integrated logistics network that reduces costs from 14% to 8% of GDP.

Seven High-Speed Rail Corridors Dedicated Freight Corridors
Mumbai-Pune, Pune-Hyderabad, Hyderabad-Bengaluru, Green cargo corridor from Dankuni to Surat enables
Hyderabad-Chennai, Chennai-Bengaluru, Delhi-Varanasi, manufacturing anywhere, not just near ports.

Varanasi-Siliguri. 8-hour journeys become 2-hour
journeys.

National Waterways Expansion Tier 2 & 3 Cities Focus
20 waterways operationalised in 5 years, increasing 35,000 crore per city over 5 years for City Economic
coastal cargo from 6% to 12% by 2047, reducing logistics Regions and temple town development, stopping metro

costs by 30%. migration.



ENGINE 5

From Factor-Driven to Innovation-Driven Economy

"Yuva Shakti + Technology = Viksit Bharat"

Skill + Scale + Sustainability

AVGC labs in 15,000 schools and 500 colleges
Girls' STEM hostels in every district

Allied health professionals in medical hubs

Impact: 10 crore youth become globally employable

Digital Public Infrastructure

. Bharat Vistaar Al for farmers in local languages
. Digital knowledge grids for tourism and heritage
. Impact: Information equality across urban-rural divide




Innovation Ecosystems and Financial Inclusion

India becomes the content creation capital through new institutions and support systems that empower youth and women entrepreneurs.
The National Institute of Design (East), National Institute of Hospitality, and orange economy promotion create pathways for creative
industries to flourish.
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New Institutions Women Empowerment Municipal Bonds
NID East and National Institute of 10 crore women in self-help groups 2100 crore incentive enabling cities to
Hospitality building world-class talent driving entrepreneurship explosion fund their own development

Result: India's per capita income doubles by 2030 from $2,500 to $5,000, and youth unemployment drops from 23% to 8%, creating a
demographic dividend that powers growth for decades.



The Integration: How Five Engines Create One System

These engines don't work in isolation—they form an integrated operating system. Consider electronics manufacturing as an example of
how all five engines work together seamlessly:

This isn't sectoral development—it's systemic transformation where each element amplifies the others, creating exponential rather than
linear growth.

Result: One factory creates 10,000 direct jobs + 50,000 indirect jobs + ¥5,000 crore exports + 2,000 crore tax revenue + multiplier effect

across entire region.

This is not sectoral development. This is systemic transformation.



The Macro Outcomes: 2026 to 2047
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By 2030 (5 Years)

GDP: $3.9 trillion - $7 trillion | Per capita

income: $2,500 - $5,000 | Manufacturing
share: 17% - 21% | Logistics cost: 14% -
10% of GDP | Tax litigation: 40% reduction
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By 2035 (10 Years)

GDP: $10 trillion | Per capita income: $7,000
| Manufacturing share: 23% | 100+ unicorns |

Net zero progress: 50% achieved
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By 2047 (21 Years) - Viksit Bharat

GDP: $30+ trillion (2nd largest economy) |
Per capita income: $18,000+ (developed
nation) | Manufacturing share: 25% |
Universal healthcare + education | Net zero
achieved | Global leadership in Al, clean
energy, pharma, semiconductors



THE POLITICAL ECONOMY: WHY NOW?

Three factors make 2026 the inflection point where India must seize its moment or risk missing the window entirely.
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Demographic Dividend Peak Geopolitical Realignment Technology Disruption
65% population under 35 years—world's largest China+1 strategy, supply chain diversification, Al revolution beginning, clean energy transition,
working-age population. Window closes by 2040. India as trusted democratic partner. digital infrastructure becoming critical.

() Budget 2026 declares: "This is India's moment. We cannot miss this bus."




Challenges Ahead: Honest Assessment

Implementation Risks Why It Will Work

State Coordination e Political will: PM Modi's personal commitment to Viksit Bharat 2047

e Fiscal discipline: Deficit 4.3%—lowest in 15 years

e« Technology enabler: Digital governance removes manual bottlenecks

e Global tailwinds: World needs India to succeed as democratic alternative

GST council must approve many changes requiring federal consensus

Bureaucratic Inertia
Mindset shift from control to facilitation needs cultural transformation

Skill Gap

10 crore youth need upskilling NOW to meet industry demands

Infrastructure Execution

%12 lakh crore must be spent efficiently without delays or corruption

Revenue Sustainability

Big exemptions mean lower short-term collections requiring fiscal discipline



WHY THIS BUDGET IS DIFFERENT FROM ALL PREVIOUS
BUDGETS

Every budget makes promises. What makes Budget 2026 different?

Constitutional Time Operating System Trust, Not Control Global Integration
Horizon Systemic transformation, not Decriminalization, immunity, India for the world, not just
21-year commitment, not 1- sectoral schemes partnership Indians

year vision

Quantified Outcomes

Specific, measurable, time-bound targets

The question is no longer "Can India become Viksit Bharat by 2047?" The question is "How fast can we get there, and who will lead the
journey?"

Jai Hind! Bharat Mata Ki Jai!
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