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FAQS ON VALUATION & FINANCIAL MODELLING

1. What is the difference between the Valuation Date and the Report Date?

• The valuation date is the specific point in time at which the asset’s value is measured.

• The report date is when the valuer issues the valuation report.

• Values do not automatically update between the two dates—only new engagement triggers a re-

assessment.

2. When should the DCF Method be applied?

• DCF is most appropriate when future cash flows can be reliably forecasted, the business has 

predictable growth patterns, and the valuer has sufficient information to model risk and return.

• It is ideal for going-concern businesses, early-stage companies with strong visibility, and 

investment appraisal scenarios.

3. How do we decide which valuation approach to use?

• Selection depends on purpose, nature of business, data availability, and industry practices.

• Income Approach is used when earnings visibility exists, Market Approach when comparable 

data is available, and Asset Approach when asset backing is the fundamental driver of value.

4. Why do different valuation methods give different values?

• Each method reflects a different perspective—future earnings (Income), peer benchmarks 

(Market), or asset base (Asset).

• Differences arise due to assumptions, discount rates, market multiples, and cash-flow outlook, 

leading to varying value outcomes.
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5. What is a Valuation Range and why is it used instead of a single number?

• Valuation relies on assumptions and market uncertainties.

• A range accounts for variability in key inputs such as growth, discount rate, or multiples.

• It provides a more balanced view and helps management in negotiation and decision-making.

6. What is the role of working capital in valuation?

• Working capital affects operational liquidity and directly impacts free cash flows in DCF.

• Higher working capital needs reduce FCF, thereby reducing valuation.

• Modelling accuracy here is critical for realistic projections.

7. Why are synergies considered separately in deal valuation?

• Synergies represent value over and above standalone valuation.

• They arise from cost efficiencies, revenue expansion, or optimized capital structure and must 

be quantified explicitly to avoid overpaying.

• They also guide deal pricing and post-merger integration plans. 

8. What is the difference between Pre-Money and Post-Money Valuation?

• Pre-money valuation is the value of the company before new investment.

• Post-money valuation = Pre-money + New capital infused.

• This distinction is critical for calculating investor ownership and dilution.
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FAQS ON VALUATION & FINANCIAL MODELLING

9. Why do valuation reports include disclaimers and limitations?

• Valuation depends on management inputs, assumptions, and market conditions, which are 

beyond the valuer’s control.

• Disclaimers clarify scope, reliance on data, and limitations, protecting stakeholders from 

misinterpretation or overreliance.

10. How accurate are valuation models?

• Valuation is not an exact science—it is a reasoned estimate based on available information.

• Accuracy depends on quality of data, robustness of assumptions, and depth of modelling.

• Scenario analysis and sensitivity checks help assess the reliability of results.

11. Why is valuation required even when the company is not raising funds or doing a transaction?

• Valuation is required for regulatory compliance, financial reporting (PPA, impairment, ESOP), 

tax purposes, restructuring, and internal strategic planning.

• It helps businesses understand value drivers and prepare for future fundraise or exit events.

12. Why do two valuers sometimes arrive at different valuation results?

• Valuation involves professional judgment, assumption-setting, and interpretation of risk.

• Differences in discount rate computation, growth expectations, comparable selection, or 

adjustments to projections can lead to variation in outcomes even under the same method.
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FAQS ON VALUATION & FINANCIAL MODELLING

13. What is the difference between enterprise value (EV) and equity value?

• Enterprise value measures the value of the entire business, independent of capital structure, 

including debt and equity holders.

• Equity value represents the value attributable to shareholders only, calculated as EV minus 

net debt and other non-equity claims.

14. Why is the Market Approach sometimes not applicable?

• The Market Approach requires reliable, comparable data on similar companies or 

transactions.

• If the business is unique, early-stage, private, or operates in a niche market with limited 

comparables, this approach may not reflect true value.

15. When is the Asset Approach appropriate?

• The Asset Approach is used for asset-heavy companies, holding companies, real estate 

entities, investment firms, and businesses where earnings do not reflect economic potential 

or the company is underperforming/distressed.

16. Why does the discount rate vary between valuations?

• Discount rate depends on risk-free rate, market risk premium, beta, capital structure, and 

company-specific risk adjustments.

• Changes in macroeconomic conditions, industry risk, or business fundamentals can materially 

affect discount rate outcomes
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Business Valuations in India, Beyond the numbers

 Our latest Book titled “Business Valuations in India - beyond the numbers”, India’s first comprehensive book on Valuation under 

the new regulated regime in India and our dedicated website on Business Valuation, exhibit Team’s deep understanding and 

proficiency on the subject.
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FINANCIAL REPORTING
VALUATIONS

REGULATORY
VALUATIONS

TRANSACTIONAL
VALUATIONS

• Voluntary Value Assessment

• Business Valuation

• IPO Valuation

• Buy Back of Shares

• Startup Valuation

• Family Settlement & 

Succession Planning

• Intangible Assets Valuation

• Corporate Guarantee

• ESOP Cost Valuation 

• Impairment of Assets

• Purchase Price Allocation

• Security Receipts Valuation

• Loan Portfolio

• Company Act Valuations

• Income Tax Valuations

• Preferential Issue of Shares

• Slump Sale

• Sweat Equity Valuation

• ESOP Tax Perquisites

• FDI/ODI Valuations

• Merger & Demerger of Companies 

WE APPRECIATE YOUR TIME AND HOPE YOU 

FOUND THE SESSION INSIGHTFUL

Email: info@corporatevaluations.in

Website: corporatevaluations.in


	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27

