PUBLIC ANNOUNCEMENT
BHAGYANAGAR INDIA LIMITED

REGISTERED OFFICE: 5™ FLOOR, SURYA TOWERS, S P ROAD, SECUNDERABAD, INDIA - 500 003
FOR THE ATTENTION OF THE SHAREHOLDERS / BENEFICIAL OWNERS OF THE EQUITY SHARES OF THE COMPANY

This Public Announcement (“Announcement” or “PA”) is made pursuant to the
provisions of Regulation 8(1) read with Regulation 15(c) of the Securities and
Exchange Board of India (Buy-Back of Securities) Regulations, 1998, for the time
being in force including any statutory modifications and amendments from time
to time (“Buy-back Regulations”) and contains the disclosures as specified in
Schedule Il to the Buy-back Regulations.
Mr.Narender Surana, vide letter dated May 20, 2009 filed an application seeking
exemption under Regulation 4(2) read with Regulation 3(1)(I) of Securities and
Exchange Board of India (substantial acquisition of shares and takeovers)
Regulations, 1997 (“Takeover Code”) on behalf of Mr. G Mangilal Surana, Mr.
Devendra Surana, Mr. Manish Surana, Mrs.Namrata Surana, Mrs. Sunita Surana,
Mrs.Chand Surana, Ms.Nivriti Surana, Ms.Vinita Surana, Mr. Rahul Surana, Mrs.
Sresha Surana, Ms.Mitali Surana, Mr.Advait Surana,G M Surana (HUF), GM Surana
MHUF, Narender Surana HUF, Devendra Surana HUF, Surana Infocom Private
Limited, Surana Telecom & Power Limited (together the “Promoter Group”) who
collectively own 59.75% of the equity shares of Bhagyanagar India Limited. The
exemption has been granted by SEBI vide its order dated September 30, 2009
(“Exemption Order”).
Offer for Buyback of Equity Shares from Open Market through Stock Exchanges
1 THE BUYBACK OFFER AND PRICE
1.1 Bhagyanagar India Limited (“BIL” or “the Company”) hereby announces its intention
to buy-back its fully paid-up equity shares of the face value of Rs.2/- each (“Equity
Shares”) from the existing registered shareholders / beneficial owners of the Equity
Shares of BIL (“Buy-back”) through the open market using the nationwide electronic
trading terminals of the Bombay Stock Exchange Limited (BSE) and The National Stock
Exchange of India Limited (NSE) (herein after referred to as “Stock Exchanges”)after
pursuant to Article 2A of the Articles of Association of the Company and in accordance
with Sections 77A, 77AAand 77B of the Companies Act, 1956 (the Act) and the Securities
and Exchange Board of India (Buy-Back of Securities) Regulations, 1998 (the Buy-
Back Regulations) at a price not exceeding Rs.40/- per equity share (“Maximum Offer
Price”) payable in cash, for an aggregate amount not exceeding Rs.20.00 Crores
(“Buyback/Offer Size”) i.e. within 25% of the existing paid-up equity share capital and
free reserves of the Company as on 31¢' March, 2008 (the date of latest audited
standalone accounts as on the date of Board meeting approving the Buy-back i.e. April
9, 2009) subject to a maximum of 1,00,00,000 equity shares of Rs.2/- each.
1.2 The number of Shares to be bought back would depend upon the average price
paid for the Shares bought back and the amount deployed in the Buyback, but however
total number of shares to be bought back shall not exceed 1,00,00,000 Equity Shares.
1.3 Subject to buyback price being less than or equal to Rs.40/- per share, the Company
shall buyback a minimum of 50,00,000 Equity Shares. The maximum offer price of
Rs.40/- per share has been arrived after considering the stock market quotations, book
value, return on net-worth and the possible impact of the buy-back on the earnings per
share of the Company. The Buy-back of Equity Shares will be made at a Maximum
Offer Price of Rs. 40/- per share which represents a premium of 67.01% and 67.71% to
the closing price on BSE and NSE i.e. Rs. 23.95 and Rs.23.85 respectively, on trading
day on the date of the Board Meeting i.e. April 09, 2009. The Maximum Offer Price of
Rs. 40/- per share offers a premium approximately 104.08% to the closing price on
BSE i.e. Rs. 19.60 and NSE i.e. Rs. 19.60, on date of passing the special resolution by
approval of shareholders through postal ballot i.e. May 19, 2009.
1.4 The maximum buyback price of Rs.40/- per share offers a premium of approximately
96.56% over the closing price on April 08, 2009 at BSE and NSE, the day prior to the
date of the board meeting for approving the buyback offer.
1.5 As required under the Act and the Buy-back Regulations, the Company shall not
purchase equity shares which are partly paid-up, equity shares with call-in-arrears,
locked-in or non-transferable equity shares in the Buy-back till the time they become
fully paid-up or till the pendency of the lock-in or till the equity shares become
transferable. There will be no negotiated deals (whether on or off Stock Exchanges),
spot transactions or any other private arrangements in implementation of the Buy-back.
2. PROPOSED TIME TABLE

Board Meeting approving Buyback

Approval of shareholders through postal ballot
Date of opening of the Buyback

April 09, 2009
May 19, 2009
October 22, 2009

Acceptance of Shares Within 7 days of the relevant payout dates of the
respective Stock Exchanges.
Extinguishment of Shares Within 15 days of acceptance as above

Last Date for the Buyback May 18, 2010 or when the company completes buyback
to the extent of 1,00,00,000 equity shares under the
offer or upon exhaustion of Rs.20.00 crores set aside
for buy back whichever is earlier. The Board reserves
the right to close the Buyback offer at an earlier date
subject however to, purchase of Minimum offer shares
under the Buyback offer by giving appropriate notice
and reasons for such early closure and completing all
formalities.

Note: Last date for the buyback given also includes completion of payment obligations
in respect of buyback

3. THE SPECIFIED DATE - Not applicable

4. AUTHORITY FOR THE OFFER OF BUY- BACK

4.1 Being authorized by Article 2A of Articles of Association of the Company and Sections
77A, TTAA, 77B and other applicable provisions, if any, of the Act and the provisions contained
in the Buy-back Regulations, this Offer for Buy-back has been duly authorized by:

a) a resolution passed by the Board of Directors of the Company (hereinafter referred
to as the “Board”) at their meeting held on April 09, 2009.

b) a special resolution passed by the shareholders of the Company through postal
ballot, the results of which were announced on May 19, 2009.

4.2 SEBI has granted an exemption to the Promoters from Regulation 11(2) of Takeover
Code, in respect of the Buy-back, through an Exemption Order dated September 30,
2009.

5. MATERIAL FACTS RELATING TO THE BUYBACK OFFER AND EXTRACT OF
EXPLANATORY STATEMENT, AS CIRCULATED TO THE SHAREHOLDERS FOR
SEEKING THEIR APPROVAL THROUGH POSTAL BALLOT

The Company intends to acquire Equity Shares each of face value of Rs.2/- at a price
not exceeding Rs.40/- per Equity Share (“the maximum Buyback price”) with the total
aggregate amount to be expended not to exceed Rs. 20,00,00,000 (Rupees twenty
crores only) which is within 25% of the Company'’s total paid-up capital and free reserves
as per audited Balance Sheet as on 31¢! March, 2008. The consent of the shareholders
is sought by way of a Special Resolution pursuant to the provisions of Section 77A of
the Companies Act, 1956, and as per the terms and conditions as stated in the offering
circular for the issue of Foreign Currency Convertible Bonds (FCCB's), issued by the
Company on 10" October 2006 to the tune of USD 15 million, which are currently listed
on the Luxembourg Stock Exchange, Luxembourg.

As per the requirements of Section 173(2) read with Section 77A and other applicable
provisions of the Companies Act, 1956 and the Securities and Exchange Board of India
(Buy Back of Securities) Regulations, 1998, (hereinafter referred to as Buyback
Regulations) read with Schedule | of the Buyback Regulations, the Explanatory
Statement shall contain relevant and material information to enable the shareholders
to consider and approve the Special Resolution on Buyback of the Company’s equity
shares:

1. The Board of Directors of the Company at its meeting held on April 9, 2009 has
approved the proposal for Buyback of the Company’s own Fully Paid-up equity shares
of Rs.2/- each (hereinafter referred to as the “Buyback Offer”) in accordance with the
provisions contained in the Articles of Association and Section 77A, 77AA, 77B and all
other applicable provisions of the Act and the provisions contained in the Buyback
Regulations subject to the approval of the members through postal ballot.

2. The Buyback offer is proposed to be implemented by the Company from the Open
Market through Bombay Stock Exchange Limited (‘BSE’) and National Stock Exchange
of India Limited (‘NSE’) in the manner as prescribed in the Companies Act, 1956 and
the Buyback Regulations and on such terms and conditions as may be determined by
the Board of Directors at the appropriate time.

3. There will be no Buyback from any persons through negotiated deals whether through
the Stock Exchanges or through spot transactions or through any private arrangement.
4. Your Board is of the view that necessity for Buyback is on account of the following
reasons:

a) The Buyback offer is being proposed in pursuance of the Company’s desire to
maximize returns to investors, to reduce outstanding number of shares and enhance
overall shareholder value by returning surplus funds to shareholders in an efficient and
investor friendly manner. This will be done without compromising on the high growth
opportunities available to the Company.

b) The Buyback will result in reduction in the overall capital employed in the business,
which will, in turn lead to higher earnings per share and enhanced return on equity and
return on capital employed, return on net worth, return on assets, etc.

c) The Buy Back will also provide a reasonable exit opportunity to those shareholders
who so desire.

5. The aggregate Paid-up Equity Share Capital and Free Reserves of the Company as
on 315 March, 2008 is Rs. 208.27 crores. The proposed deployment of funds does not
exceed 25% of the Paid-up Capital and Free Reserves of the Company. The Company
proposes to utilize an amount not exceeding Rs.20,00,00,000 (Rupees twenty crores
only) for the present Buy-back of Equity Shares of the Company. This amount for Buyback
will be financed out of the Company’s Free Reserves and cash balances and internal
accruals/operating cash inflows of the Company.

6. The Equity Shares of the Company are proposed to be bought back at a price not
exceeding Rs.40/- per Equity Share. The said price has been arrived at after considering
various factors including but not limited to the book value, market value of the share on
the stock exchanges and the possible impact of Buy-back on the earnings per share.
7. As per the provisions of the Companies Act, 1956, the maximum number of equity
shares permitted to be bought back in any financial year shall not exceed 25% of the
total Paid-up Equity Share Capital of the Company. The Company proposes to Buy-
back a minimum of 50,00,000 Equity Shares and a maximum of 1,00,00,000 Equity
Shares which is less than the 25% of the paid up equity share capital of the Company.
8.(a) The aggregate shareholding of the Promoters, Directors and of Persons in control
is 44514446 equity shares constituting 59.75% of the paid up share capital of the
Company as on the date of this notice. Pursuant to the Buyback of Equity Shares as
proposed, and depending on the response to the Buyback offer, the percentage holding
of the Promoters would increase beyond the aforesaid percentage. Though such an
increase in the percentage holding of the Promoters is consequential and indirect in
nature, the promoters of the Company are required to seek the exemption from SEBI
under Regulation 4 of SEBI (Substantial Acquisition of Shares and Takeovers)
Regulations, 1997.

(b) The details of equity shares of the Company purchased by the Promoters and
Directors of the Promoter Company(ies) during the period of last six months preceding
the date of the Board Meeting at which the Buyback is approved i.e. from October 8,
2008 to April 9, 2009 are mentioned below:-

Total Quantity purchased | Max Price Date of Max | Min Price Date of Min
by Promoters / Persons | (Rs. Per share) Price (Rs. Per Share) | Price

in Control

3604555 19.50 18.03.09 9.00 02.12.09

The Promoters and Directors of the Promoter Company(s) have not sold any shares
during the aforesaid period.

(c) The promoters of the Company, persons in control and directors of the promoter
(where the promoter is a company) have confirmed that they will not sell their holding
under the Buy-Back as they are prohibited from selling their Shares in terms of Regulation
15(b) of the SEBI Buy- Back Regulations. In accordance with the same, no promoter
and no persons in the control of the Company intend to tender their equity shares to the
Company for the Buy Back.

9. As required under the Companies Act, 1956, the ratio of debt owed by the Company
would not be more than twice the Equity Share Capital and Free Reserves of the
Company after the Buyback offer.

10. As per the provisions of the Companies Act, 1956, the Buyback will be completed
within @ maximum period of twelve months from the date of passing of the said Special
Resolution by the Shareholders. The time frame for the Buyback will be determined by
the Board within this validity period.

11. As per the provisions of the Companies Act, 1956, the Company will not be allowed
to issue fresh Equity Shares, within a period of six months after the completion of the
Buyback except by way of bonus shares or shares issued in the discharge of subsisting
obligations, if any, such as conversion of warrants, stock option schemes, sweat equity
or conversion of preference shares or debentures into equity shares, if any. Currently
the Company has a) 150 Zero coupon FCCBs of USD 1.0 Lakh each outstanding, due
for conversion by 10 October, 2011, and if offered for conversion into equity shares will
result in an issue of 1,56,68,182 equity shares of Rs.2/- each, b) 1,15,00,000 share
warrants convertible into 1,15,00,000 equity shares of Rs.2/- each outstanding and
due for conversion by 07 May, 2009, and c) 40,00,000 share warrants convertible into
40,00,000 equity shares of Rs.2/- each outstanding and due for conversion by
16.09.2009.

12. The Company hereby confirms that there are no defaults subsisting in the repayment
of deposits, redemption of debentures or preference shares or repayment of term loans
to any financial institutions or banks.

13. The Board of Directors of the Company confirm that they have made a full inquiry
into the affairs and prospects of the Company and they have formed the opinion that:
(a) immediately following the date on which the proposed resolution is passed by the
shareholders, there will be no grounds on which the Company could be found unable
to pay its debts;

(b) as regards its prospects for the year immediately following that date, having regard
to their intentions with respect to the management of the Company’s business during
that year, and to the amount and character of the financial resources which will in their
view be available to the Company during, that year, the Company will be able to meet
its liabilities as and when they-fall due and will not be rendered insolvent within a period
of one year from that date; and

7.8 The Shares of the Company are traded in the compulsory demat mode under the
trading code 512296 at BSE and BHAGYNAGAR at NSE. Shareholders holding Shares
in physical form can sell their Shares in the odd lot trading segment on BSE.

7.9 The Company and the Merchant Banker shall submit the information regarding the
shares or other securities bought back to the stock exchanges on a daily basis and
publish the said information in a national daily on a fortnightly basis and every time
when an additional 5% of buy back has been completed. Provided that where there is
no buy back during a particular period the Company and the Merchant Banker shall not
be required to publish the details in a national daily.

7.10 The Buyback shall be implemented in the manner and following the procedure
prescribed in the Act and the Regulations and as may be determined by the Board of
Directors of the Company (including Committee thereof authorized to complete the
formalities of the Buyback) and on such terms and conditions as may be permitted by
law from time to time.

8. The maximum amount, which the Company would deploy for the purposes of
the Buyback is Rs.20,00,00,000 (Rupees Twenty Crores only) (Buyback/Offer Size).
9. MAXIMUM AND MINIMUM NUMBER OF SHARES TO BUY BACK, SOURCES OF
FUNDS AND COST OF FINANCING THE BUY BACK

Subject to the buyback price being less than or equal to Rs.40/- per share, the Company
shall buyback a minimum of 50,00,000 Equity Shares and a maximum of 1,00,00,000
equity shares. However, the actual number of equity shares to be bought back would
depend upon the average price paid for the equity shares bought back and the amount
deployed in the Buyback.

The Company has substantial accumulated free reserves as well as satisfactory liquidity.
The funds required for buyback will be drawn out of the free reserves of the Company.
The cost of financing the Buyback would therefore be only a notional loss of income
that the funds used for Buyback would have earned had they been deployed in the
ordinary course of the Company’s business.

The funds for the buyback will be available from the current surplus and/or cash balances
and/or internal accruals of the Company. The Company does not propose to raise any
debt for buying back shares.

10. BRIEF INFORMATION ABOUT THE COMPANY

The Company was incorporated as Bhagyanagar Metals Limited on 2nd September
1985 and has obtained certificate of commencement of business on 9th September
1985 and started dealing in various ferrous and non-ferrous metals. On 26.11.1985,
the Company made Public Issue of 3,19,000 equity shares having face value of Rs. 10/-
at par and was subsequently listed on Bombay Stock Exchange Limited.

The Company has obtained fresh certificate of incorporation from Registrar of
Companies, Andhra Pradesh on 10th August 2006 consequent upon change of name
from Bhagyanagar Metals Limited to Bhagyanagar India Limited.

The Company is engaged in manufacturing of Jelly filled telephone cables and Copper
Products such as Copper Rods, Copper Strips, paper insulated copper conductors,
copper fins, Bus bars and other Copper allied products. The Company is also engaged
in the business of real estate & infrastructure.

During the year 2006-07, the company has forayed into wind power generation segment
with the installation of 7 wind Turbine Generators with a total capacity of 9 MW and the
current installed and under installation capacity of the Company stands at 12.15 MW.
The Company over the years spread its activities by acquisition, merger, diversification
etc., The Company has record of uninterrupted profit since its inception and is
continuously paying dividend to its shareholders.

11. BRIEF FINANCIAL INFORMATION OF THE COMPANY (ON STANDALONE
BASIS)

Brief audited financial information of the company for the last three financial years and
unaudited financials of the Company for the quarter ended June 30, 2009 (subjected to
limited review by the Auditors of the Company) is detailed below:

(c) in forming their opinion for the above purposes, the Directors have taken into account (Rs. in Lakhs)
the liabilities as if the Company were being wound up under the provisions of the Particular Quarter ended | Year ending | Year ending | Year endin
Companies Act, 1956 (including prospective and contingent liabilities). articulars 2 ?0/;6/09 ea;/oa/og ea3:/o3log easfmmg
14. The text of the report dated 09.04.2009 received from M/s. Sekhar & Co, Chartered Unaudited Audited Audited Audited
Accountants, the Company’s Statutory Auditors addressed to the Board of Directors is
reproduced below: Income
Net Income from Operations 3,676.88 | 18,962.58 19,995.48 | 23,843.12
To Other Income 2986 | 118603 207138 989.52
The Board of Directors Total Income 3,956.74 | 20,148.61 22,072.86 | 24,832.65
Bhagyanagar India Limited, Expenditure
th
S ey T, S road, Veleril 26859 | 60088 | 1430028 | 1397260
In connection with the proposed buy back of Equity Shares approved by the Board of Expenses : %078 264455 2TT | 2A0H
Directors of Bhagyanagar India Limited (‘the Company’) at its meeting held on 9" April, | Total Expenditure 338837 | 1766643 | 1674106 | 1607542
2009, in pursuance of the provisions of the Companies Act, 1956 and the Securities & | Profit Before Interest, Depreciation & Tax 568.37 2,482.18 533180 | 8757.23
Exchange Board of India _(Buy-t_)ack of Securities) Regulations, 1998 and based onthe | Interest and Financial Charges 26.36 46315 591.03 47.29
'1”f‘\’l\rlmah"°” and e@'j@:"”{‘; 9"’te:‘ to f“s'ff“{e 'eFf"t’: ‘hgt: ased o the aucteq | ZFE M06 | 49839 | 48326 | 29920
. We have enquired into the state of affairs of the Company based on the audite "
accounts as at 31 March, 2008 and unaudited accounts for the nine months period Proft Beff)re Tax anm 152088 42975t soan4
ending 31% December, 2008, which were taken on record by the Board of Directors at | EXtta Ordinary items : : :
their meeting held on 29™ January, 2009. Add/(Less): Provision for Tax
2. The capital payment (including premium) of an amount not exceeding Rs.20 Crores | Current Tax 60.00 400.00 480.00 | 1,075.00
towards the buy back of equity shares has been properly determined in accordance | Deferred Tax 13.85 9755 (61.05)
with Section 77A(2) of the Companies Act, 1956 which is within the permissible amount Fringe Beneft Tax 575 865 850
of 25% of the paid up equity capital and free reserves of the Company, as computed . - : : :
below: Previous Years Tax Adjustment . . . 147
a) Permissible limit for buy back under Section 77A(2)(b) Amount (Rs)| Amount (Rs) Proft Atr Tax 31094 | 100103 | 37430 | 101742
Total paid up Capital as at March 31, 2008 (7.45,00,000 Equity Prior Perod Adusiments : 284 : :
shares of Rs. 2/- each) 149,000,000 Profit After Prior Period Adjustments 370,94 1,103.87 3,74.30 7,017.12
Free Reserves as at March 31, 2008: Equity Share Capital 1,490.00 1,490.00 1,490.00 1,490.00
Securities Premium 97,742,234 Reserves & Surplus 2149140 | 2061445 | 2037959 | 1716126
General Reserve 1,050,000,000 Net worth 2298140 | 2210445 | 2186959 | 18,651.26
Profit and Loss Account 785,940,622 Share Warrants pending allotment# 36210 868.10 868.10 -
1,933,682,856 Total Debt 745909 | 892109 | 1172060 | 1035468
Total of Paid up Capital and Frefe Reserves asat March 31,2008 2,082,682,856 Equity Dividend (%) . 20% 30% 30%
25;;]" therebof being perr}usab\e limit for buy back of equity shares 520670714 Earnings per share before extraordinary items (Rs) 050 @ 148 502 942
2” metm ers apdpLOV;] Board or Buvback 200'000’000 Earnings per share after extraordinary items (Rs.) 050 @ 148 5.02 942
(OUT. pprove” 7y T BT Y SUPAE__ . 20 Book value per hare (Rs) e | w |  u®| x5
b) Maximum limit of buy back of equity shares in a financial year No. of Shares
Toal paid up Capital as at March 31, 2008 74500000 | |Rem on Netvorh (%) 161hQ | 4% | MAtk|  §162%
25% thereof being maximum equity Capial lighbe for buy-back tpesgo0 | LDoEwlRelo B 040 054 036
Max shares approved by the Board for Buyback 10,000,000 Subjected to limited review by the Auditors of the Company

3.The Board of Directors at their meeting held on 9 April, 2009 have formed an opinion
as specified in Clause (x) in Schedule 1 of the Securities Exchange Board of India (Buy
Back of Securities) Regulations, 1998 on reasonable grounds and that the company
will not, having regard to its state of affairs, be rendered insolvent within a period of
one-year from the date of the Board Meeting i.e. 9™ April, 2009.

For Sekhar & Co

Chartered Accountants

G.Ganesh Place : Secunderabad
Partner Date : April 09, 2009

Membership No. 211704

15. The Company shall transfer from its Free Reserves a sum equal to the nominal
value of the Equity Shares purchased through the Buy-back to the Capital Redemption
Reserve account and the details of such transfer shall be disclosed in its subsequent
audited balance Sheet.

16. In accordance with the regulatory provisions, the shares bought back by the Company
will compulsorily be cancelled and will not be held for re-issuance.

17. All the material documents referred to in the Explanatory Statement such as
Memorandum and Articles of Association, relevant Board Resolution and Auditors’ Report
will be made available for inspection at the Registered Office of the Company on all
working days except Holidays between 10.00 a.m. and 5.00 p.m.

6. THE NECESSITY OF THE BUY BACK

The buy back program is expected to contribute to the overall shareholder value. The
buy back would lead to (a) maximization of returns to investors and enhance overall
shareholder value by returning surplus funds to shareholders in an investor-friendly
manner; (b) provide an efficient mechanism for an exit opportunity to those shareholders
who desire to do so, in a manner that does not substantially impact the market price of
the Company’s shares to the detriment of the continuing shareholders; (c) enhance the
earnings per share of the Company in future, and (d) create long-term shareholder
value.

7. PROCESS AND METHODOLOGY TO BE ADOPTED FOR THE BUY-BACK

7.1 The Offer is open to all Shareholders / Beneficial Owners of the fully paid-up Equity
Shares of the Company, both registered and unregistered, except Promoters or persons
in control of the Company as indicated in this Public Announcement.

7.2 The Regulations permit the Company to effect the Buyback from the Open Market
only through the Stock Exchanges having electronic trading facility. Accordingly, the
Company proposes to Buyback shares on the BSE and NSE only.

7.3 For the aforesaid Buyback the Company has appointed Karvy Stock Broking Limited
as broker through whom the purchases and settlement on account of the Buyback shall
be made.

7.4 The Buyback of Shares will be made only through the order matching mechanism
except “all or none” order matching system.

7.5 The company shall with effect from October 22, 2009 place “buy” orders on the
BSE and/or NSE at least once in every week to buy Shares through the Broker, in such
quantity and at such prices, not exceeding Rs.40/- per Share, as it may deem fit,
depending upon the prevailing quotations of the Shares on the Stock Exchanges. When
the Company has placed an order for Buy-back of Shares, the identity of the Company
as purchaser would be displayed on the screen of the Broker of the BSE and NSE.
7.6 Beneficial owners, who desire to sell their Shares under the Buy-back, would have
to do so through a stockbroker, who is a member of either BSE or NSE, by indicating to
their broker the details of shares they intend to sell. The Trade would be executed at
the price at which the order matches and that price would be the price for that seller.
The execution of the order, issuance of contract note, delivery of stock to the member
and receipt of payment from the member would be carried out in accordance with the
Stock Exchange and Securities and Exchange Board of India (SEBI) requirements.
7.7 It may be noted that all the Shares bought back by the Company may not be at a
uniform price. As long as the market price is lower than the maximum buy back price,
order for buying back of Equity Shares shall be placed at least once in a week until the
last date for closure of the buyback offer. Such buyback orders shall be placed in normal
and physical/odd lot segments. The Company shall intimate the Stock Exchanges as
well as the public through its release in the newspapers regarding quantity of shares
purchased and amount to be utilized for buyback as prescribed by the Buyback
Regulations.

# Note: As on date of the public announcement, all the share warrants have expired
and the company has not received any request for conversion of any of the share
warrants before the expiry of respective due dates.

@ Not annualised

12. ESCROW ACCOUNT: Not applicable

13. LISTING DETAILS AND STOCK MARKET DATA

13.1 The Equity Shares of the Company are listed and traded on the Bombay Stock
Exchange Limited and The National Stock Exchange of India Limited.

13.2 The high, low and average market prices for the last three years and the monthly
high, low and average market prices for the six months preceding this Public
Announcement and the corresponding volumes on BSE and NSE, where the Shares of
the Company are traded are as follows:

Bombay Stock Exchange Limited (BSE)

Period High | Date of High and Low |  Dateof Lowand | Average |Total Volume
(Rs) No of shares (Rs.) | No. of shares traded Price#|  Traded in
traded on that date on that date (Rs.)| the period
2006 95.00 15.05.2006 | 2630 02.01.2006 4463 31818610
(4,65,751) (19,324)
2007 70.00 31422007 | 33.00 28.03.2007 4282 295,639
(8,16,314) (26,931)
29.03.2007
(18,452)
2008 79.50 02.01.2008 9.00 02.12.2008 3067 | 1,71,27,609
(12,04,981) (d3,724)
April 2009 2460 13.04.2009 | 1570 01.04.2009 19.44|  17,49,899
(2,21,757) (10,169)
May 2009 2845 29052009 | 17.75 14.05.2009 2086 864155
(243072 (17,42
June 2009 30.55 02.06.2009 |  22.00 09.06.2009 2518|  16,90,660
(1,04,476) (32,921
23.06.2009
(30,353)
July 2009 2610 03.07.2009 | 18.30 13.07.2009 2091 5,69,344
(14,110) 21,112)
August 2009 2950 31.08.2009 | 20.60 12.08.2009 235 2246988
(7,15,836) (9,857)
21.08.2009
(21,012)
September 2009 | 28.70 01.09.2009 | 22.65 24.09.2009 2474 14,56,849
(1,47,59) (45,083)
# Arthimetic average of all closing prices during that period.
(Source: BSE website)
The National Stock Exchange of India Limited (NSE)
Period High | Date of High and Low |  Dateof Lowand | Average | Total Volume
(Rs.) No of shares (Rs.) | No. of shares traded Price#|  Traded in
traded on that date on that date (Rs)|  the period
2006 4040 20.12.2006 | 29.00 31.10.2006 3387 70,92,285
(3,80,878) (14,434)
2007 69.80 31122007 | 31.00 28.03.2007 4249| 41654975
(8.44,682) (41,070)
2008 82.00 01.01.2008 9.35 27.10.2008 30,85 3,07,85714
(5,63,807) (62,992)
April 2009 2540 13.04.2009 | 1560 01.04.2009 19.46|  30,08,766
(3,43,65) (21,343)
May 2009 240 29052009 | 1775 14.05.2009 2086 1343866
(4,14,752) (9,659)
June 2009 30.60 0206.2009 |  20.30 23.06.2009 2515 28,99,654
(1,20,986) (19,774)
July 2009 115 28.07.2009 | 18.00 13.07.2009 2093 975891
(94,463) (24,839)

August2009 | 2965 31082009 | 2050 20082009]  232] 371119
(963.021) (27679)

Seplember2009 | 29.30 01092009 | 2265 109200 2473| 2345566
(2,70,060) (69,091)

# Arthimetic average of all closing prices during that period.

(Source: NSE website)

The Shares of the Company are listed on NSE w.e.f. 12.09.2006

The Board of Directors of the Company at its meeting held on April 9, 2009 approved
the proposal for the Buyback. The closing market price of the Shares of the Company
on 13.04.2009 i.e. working day immediately after the date of the resolution of the Board
of Directors approving the Buyback was Rs.21.65 and Rs.21.65 per share on BSE and
NSE respectively.

(Source: www.bseindia.com and www.nseindia.com)

14. PRESENT EQUITY CAPITAL STRUCTURE AND SHAREHOLDING PATTERN
14.1 The share capital of the Company as on 30" September, 2009 is as follows:

(Rs)
Authorised Capital:12,50,00,000 Equity shares of Rs.2/- each 25,00,00,000
Paid-up Capital:7,45,00,000 Equity shares of Rs.2/- each fully paid-up 14,90,00,000

Notes:

1. There are no partly paid-up Equity Shares of the Company.

2. There are no outstanding instruments convertible into Equity Shares except the
following, as on date of this Announcement:

Type of instrument | Details No. of outstanding Expected equity
instruments shares on conversion
FCCB 150 Zero coupon FCCBS of 150 1,56,68,182 equity shares of

USD 1.0 Lakh each outstanding, Rs.2/- each
due for conversion by 10"
October, 2011

3. As per the provisions of the Act and the Buy-back Regulations, the Company shall
not make any issue of Equity Shares during the Buy-back period, whether pursuant to
a bonus issue or conversion of an outstanding convertible instrument or otherwise.
14.2 The shareholding pattern of the Company as on 30™ September, 2009 is as
follows:

Particulars No.of | % of existing | No. of shares | % holding post
shares held | equity capital | post Buyback * Buyback

Promoters and/or persons who are in the

control and/or acting in concert 44514446 59.75 44514446 69.01

Foreign Investors (including Non Resident

Indians / Flls and Foreign Mutual Funds) 5104361 6.85

Financial Institutions / Banks & Mutual Funds foaeEg5s 0

promoted by Banks / Institutions 1686971 2.26

Others (Public, Bodies Corporate,

Employees, etc.,) 23194222 3114

TOTAL 74500000 100.00 64500000 100.00

* On the presumption of buyback of 1,00,00,000 shares.
The shareholding, post Buyback, may differ depending upon the actual number of shares
bought back.
14.3 The aggregate shareholding of the Promoters and of the persons who are in control
of the company (collectively referred to hereinafter as “the Promoters”) as on 30"
September, 2009 is 44514446 Equity Shares constituting 59.75% of the Paid-up Share
Capital of the Company.
14.4 The Promoters group have purchased 3604555 shares of the Company and have
not sold any shares of the Company during last twelve months preceding this Public
Announcement. The maximum price and minimum price at which these shares were
purchased are 19.50 on 18.03.2009 and 9.00 on 02.12.2008.
14.5 The Promoters of the Company and persons who are in control of the Company
do notintend to participate in the Buyback program of the company as they are prohibited
from doing so by virtue of Regulation 15(b) of the Buy-Back Regulations.
15. MANAGEMENT DISCUSSIONS AND ANALYSIS ON THE LIKELY IMPACT OF
BUYBACK ON THE COMPANY
15.1 The Buyback is not likely to cause any material impact on the profitability of the
Company, except the loss of income, if any, on the amount of cash to be utilized for the
Buyback.
15.2 The Buyback program is expected to contribute to the overall enhancement of
shareholder value.
15.3 The Promoters cannot offer shares held by them under the Buyback. Consequent
to the Buyback and depending upon the response to the Buyback, the holding of
promoters would increase from the pre buyback holding of 59.75% to 69.01%, (assuming
that 1,00,00,000 Shares are bought back in the buyback). The shareholding, post
Buyback, may differ depending upon the actual number of shares bought back.
15.4 Consequent to offer for Buyback and based on the number of shares offered by /
bought back from FlIs, NRIs, Indian Financial Institutions/ Banks / Mutual Funds and
Public including Bodies Corporate shareholding would undergo a consequential change.
15.5 As required under the Act, the ratio of the debt owed by the Company would not be
more than twice the share capital and free reserves after the Buyback.
16. Subject to the provisions of the Act, the Company will not issue fresh Equity
shares during the period from the date of the Public Announcement up to six
months after completion of the Buyback.
16.1 The Promoters shall not deal in the Equity Shares of the company during the
period the Buyback is open.
16.2 The Company shall not issue bonus shares during the period the buyback is open.
16.3 The Company shall not withdraw the Buyback after the Public Announcement is
made.
17. STATUTORY APPROVALS
17.1 Pursuant to Sections 77A, 77AA and 77B and other applicable provisions of the
Act and the Buy-back Regulations, the present Offer of Buy-back of Equity Shares of
the Company from Open Market through the Stock Exchanges has been duly authorized
by a resolution passed by the Board at its meeting held on April 9, 2009 and by a
special resolution passed by the shareholders through postal ballot on May 19, 2009.
17.2 SEBI has granted an exemption to the Promoters from Regulation 11(2) of Takeover
Code, in respect of the Buyback, through an Exemption Order dated September 30,
2009.
17.3 No other statutory approvals are required to be obtained for the Buyback. Incase
required, the Company shall obtain such approvals as may be required from time to
time.
18. COLLECTION AND BIDDING CENTRES - Not Applicable
19. METHOD OF SETTLEMENT
19.1 The company will pay the consideration to the appointed Broker on or before pay-
in date for each settlement, as applicable to the respective Stock Exchanges.
19.2 The Beneficial Owners holding shares in the demat form would be required to
transfer the number of shares sold by tendering the delivery instruction to their respective
depository participant (“DP”) for debiting their beneficiary account maintained with the
DP and crediting the same to the pool account of the broker through whom the trade is
executed. The shareholders holding shares in physical form may present the Share
Certificates along with valid transfer deeds to their respective brokers through whom
the trade is executed.
19.3 The Company is in the process of opening a Depository account styled
“BHAGYANAGAR INDIA LIMITED-BUY BACK OFFER” with Karvy Stock Broking
Limited. The Shares bought back in the demat form would be transferred into the
aforesaid account by the appointed Broker on receipt of the Shares from the clearing
and settlement mechanism of BSE & NSE.
19.4 The Company shall complete the verification of acceptances within fifteen days of
the pay-out. The Company shall extinguish and physically destroy the security certificates
so bought back in the presence of the Registrar to the issue or the Merchant Banker
and the Statutory Auditor within fifteen days of the date of acceptance of the equity
shares. In case the shares bought back are in dematerialized form the same will be
extinguished and destroyed in the manner specified in Securities and Exchange Board
of India (Depositories and Participants) Regulations, 1996 and the byelaws framed
thereunder. The Company will extinguish all the shares bought back within seven days
of the last date of completion of buyback.
20. COMPLIANCE OFFICER
Mrs.Sridevi Madati, Company Secretary, Bhagyanagar India Limited, Registered
Office: 5" Floor, Surya Towers, S P Road, Secunderabad, India - 500 003. Tel: 91 - 40
- 44665700/27845119; Fax: 91 - 40 - 27818868; Email: cs@surana.com
Investor may contact the Compliance Officer for any clarification or to address their
grievances, if any, during office hours i.e. 10.00 A.M. to 5.00 P.M. on all working days
except holidays, or e-mail to cs@surana.com, investorservices_bil@surana.com.
21. INVESTOR SERVICE CENTRE
In case of any queries, the shareholders may contact the Registrar & Share Transfer
Agent of the Company, on all working days, at the following address:
Karvy Computershare Private Limited, Unit: Bhagyanagar India Limited, 17-24,
Vittal Rao Nagar, Madhapur, Hyderabad-500 081, Phone: 040-23420818 Fax: 040-
23420814 Email: mailmanager@karvy.com
22. MERCHANT BANKER TO THE BUYBACK
The Company has appointed Karvy Investor Services Limited as the Merchant Banker
to the Buyback:

N/

// \\ INVESTOR SERVICES LTD

KARVY INVESTOR SERVICES LIMITED

“Karvy House”, 46, Avenue 4, Street No. 1,

Banjara Hills, Hyderabad - 500 034

Tel. No. +91 - 40 - 23428774,

Fax No. +91 - 40 - 23374714

Contact Person: Mr. M.P.Naidu

Email: cmg@karvy.com

23. DIRECTORS’ RESPONSIBILITY

As per Regulations 19(1) (a) of the Buyback Regulations, the Directors of the Company
accept responsibility for the information contained in this Public Announcement.

For and on behalf of Board of Directors
BHAGYANAGAR INDIA LIMITED

NARENDER SURANA
MANAGING DIRECTOR

DEVENDRA SURANA  SRIDEVI MADATI
MANAGING DIRECTOR  COMPANY SECRETARY

Date: October 8, 2009
Place: Hyderabad



